Applying MLE in Casino: Watch and Learn

In casinos, for example...

° people think that slot machines
pay at different rates.

° One machine may pay more
money more often than another.

°So they stand and watch other people play.

If one machine pays 10 times out of 100 plays, and a
second machine pays

5 times out of 100 plays, the person

then sits down at the first machine.
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